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The Valley’s Distinctive
Properties

40 cities, 4 counties
2.53 million people
37 percent foreign born

1.2 million people in the
workforce

43 percent have college
degree(s)

25 percent in high-skill
professions

17 percent in science &
engineering

Median household income 40
percent higher than the
nation

9 percent of California GDP
12 percent of US patents




So what’ s
happening
right now In
Silicon
Valley?
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EMPLOYMENT GROWTH RATES

Silicon Valley, California, United States

Monthly Employed Residents Relative to December 2007
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UNEMPLOYMENT RATE

Silicon Valley, California, United States

Unemployment Rate

United States
California
San Mateo & Santa Clara Counties




MAJOR AREAS OF ECONOMIC ACTIVITY

Ergoment | e Percent Chrge Community Infrastructure 782,583
2012Q2 i Employment | 2007-2012 ; 20i1-2012

Total Employment 1,367,509 100.0% -1.9% 4.2% Health & Social Services 134,699
Community Infrastructure 782,583 57.2% -1.5% 3.9%
Health & Social Services 134699 98% 104% 24% |294755
Retail 129,755 9.5% 53% 3%
Accommodation & Food Services 113,117 83% 63% 54%
Education 103631 76% 20% 22%
Construction 57651 42% 244% 11.0%
ConsumerSenices 41454 3% 52% I .
Wholesde Trade nal 2% 116% 12% ..i... Construction
ot aEss o & 4 Consumer Services
Federal Government Administration 23802 1.7% 83% L
Arts, Entertainment, & Recreation 25011 1.8% 48% 38% Who‘esa‘edee
Consumer Financil Services 21537 1.6% -128% L2 - -
Other 208% 1.7% 119.5% 136%
Goods Movement 19291 1.4% -180% 1.3%
Local Government Administration 10734 08% 96% 29%
Nonprofts 1109 08% -70% S S
Uities 4767 03% 76% 4% 8 AL Enerainment, & necreaton - ol Ol
Warehousing & Storage 2037 0.1% 7.7% 03%
State Government Administration B 00% 582% -214% e LT 2"53 7
Information Products & Services 302,459 22.1% 6.5% 4.5% 22894
Software 101,376 74% 72% LT S T e !
Computer Hardware 42571 31% 109% 00% Goods MOVemenT.
Semiconductor & Semiconductor Equipment Manufacturing 39309 29% 10% 39%
Itemet & fomaton Servies 320! P 8% 8% Local Government Administration
Hectronic Component Manufacturing 8523 1.7% -197% 8% i TTTaTmmTmTmmmmmmmmmmmmmmmmm s
Communications Services & Equipment Manufacturing 20533 15% 74% 1.8%
1T Wholesale Trade 19,783 1.4% -114% S 2
Instrument Manufacturing 17457 13% -20.1% 22%
Other Media & Broadcasting 4686 03% 210% AT%
LT Repai Sevices 200 1% 60% s i n o VYAreNOUSINg & otOrage e,
Is & Specialized Services 156,537 11.4% 3.3% 8.7% L .
b8 o i o L State Government Administration
- ame o u Management Services B
Managemert Ofices 1962 14% 209% 240% ! Marketing APR ;
Specialized Financial Services 2119 1.6% 03% 3% N H
Legd 10170 07% 0% 28% E Design 03% 2263% 64% E
Management Services 8485 00% 00% 00%
Marketing/AdPR 6617 05% -167%
Design 3636 0.3% 64%
Business Infrastructure 59,642 4.4% 5.5%
Fadtes #70 % 3%
Adminsatie Services 2050 15% 138% 102%
Other Manufacturing 45,204 3.3% -31.6% -4.9%
Other Primary & Fabricated Metal Manufacturing 14004 1.0% -174% 70%
Div.Ag & Food Manufacturing 138% 1.0% 74% 08%
Other Machinery & Equipment Manufacturing 7275 05% -339% -145%
Other Petrochemical Manufacturing 4295 03% -173% -63%
Textile, Wood, & Furniture Manufacturing 2861 02% -29.1% 50%
Other Misc, Manf. & Space & Defense Manufacturing 1424 0.1% -87.7% 46%
Paper & Packaging Mandfacturing 1224 01% 365% 48%
Mining 25 00% -334% 66%
Life Sciences* 21,084 1.5% -36.0% 0.2%
Medical Devices 10976 08% -16.1% -16%
Biotechnology 10108 o 75% 20
Parmaceutcal




VALUE ADDED PER EMPLOYEE

Silicon Valley, California, United States, 1990-2012

$160,000
2 140,000
3
=
< 120,000
kS
g ;
€ 100,000 -
b
3 80,000 -
[a N
£
Ll
= 60,000 -
o
0
Q
S 40,000 -
<
g
S 20000
0 .........-..s......--....,.....-...,........,........‘i.............u..,..-.....,.................._....--..~..--.....é ................. :. ................. E.....-......--n..,i .......................... , ............
O — &N MmO T 1D O N O 08 O — AN ™M ¥ 1D O N O 00 ©O —
o 8 0 0 6O O 6O O O O O OO O OO OO O D ™m = -_.
o O8N O O8N O8N O8N OO O OO OO O O O O O O O O O O O ©Oo o
—————————— AN N N N AN AN AN AN AN AN AN AN

Silicon Valley O— California O— United States



PATENT REGISTRATIONS
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- Chemical & Organic Compounds/Materials
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- Computers, Data Processing & Information Storage



INITIAL PUBLIC OFFERINGS

Total number of US IPO pricings

Silicon Valley

Number of Priced Initial Public Offerings

2007 2008 2009 2010 2011 2012



But the real story is Silicon Valley’s small companies

Establishment Churn
Silicon Valley, 1996-2011
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However...



VENTURE CAPITAL

Silicon Valley, San Francisco, 2009-2012

Billions of Dollars Invested (Inflation Adjusted)

Silicon Valley

San Francisco

2012 |



VENTURE CAPITAL

Major areas of investment
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Millions of Dollars Invested (inflation adjusted)

ANGEL INVESTMENT

Silicon Valley
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ANGEL INVESTMENT

Silicon Valley and San Francisco

Millions of Dollars Invested (inflation adjusted)

2007 2008

San Francisco

I Ssilicon Valley

--------------------------------------------------------- - 50%

-------------------------------------------- - 40%

------------------------------ - 30%

- 20%
- 10%

- nmnn T amnn O
2009 2010 2011 20127

O— Silicon Valley & San Francisco Share of California Total

Percent of California Total Investment



REAL PER CAPITA INCOME

Silicon Valley, California, United States, 1990-2012

Per Capita Income (Inflation Adjusted)
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MEDIAN HOUSEHOLD INCOME

Silicon Valley, California, United States, 2000-2012

Inflation Adjusted Dollars (First Half $2012)
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DISTRIBUTION OF HOUSEHOLDS BY INCOME
Silicon Valley, California, United States, 2005-2011

T 44% T 43%

Percentage of Households by Income Range

2005 2008 2011 2005 2008 2011 2005 2008 2011

Santa Clara & California United States
San Mateo Counties

$100,000 or more [ $35,000 - $99,000 M Under $35,000



REAL PER CAPITA INCOME BY ETHNICITY
Silicon Valley, 2005-2011

Median Income (Inflation Adjusted)

African Multiple Hispanic
American and Other



FOOD STAMP PARTICIPATION
Silicon Valley and California, 2005-2011
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Share of Graduates Meeting UC/CSU Requirements
Silicon Valley, 2009-2011
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Other
ltems of
Interest ...




In-Kind Contributions to the Arts, 2005 and 2010

Santa Clara County and other regions
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Attendance at Events
Santa Clara County, 2010

Total Number of Attendees to Events
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Volunteerism in the Arts
Silicon Valley and other regions, 2005 and 2010
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Disconnected Youth
Silicon Valley and California, 2006-2011

| Santa Clara & San Mateo Counties | California




Overweight and Obese Adults
Silicon Valley and California, 2001-2009

Santa Clara & San Mateo Counties California
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Maybe the
most striking
finding in the
Silicon Valley
Index is ...






Commute patterns on the Peninsula
2012
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Question:

Is it time for the Bay Area
to take more regional
approaches to planning
and decision making?



Thank you for inviting me!

Russell Hancock

President & Chief Executive Officer
Joint Venture Silicon Valley
www.jointventure.org
www.siliconvalleyindex.org

Mg Joint Venture
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