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Silicon Valley and Hollywood: 
Conflict and Convergence "







(Entertainment) is the largest 
“traded cluster” in LA"

•  160,000 jobs; 4% of LA 
County jobs"

•  63% of State’s entertainment 
jobs in LA County and 15% of 
nation’s entertainment jobs in 
LA County"

•  Average salary = $110,000 
(double the $53k avg for all 
jobs in the County)"

Traded clusters are 1 million of the County’s 3.85 million jobs."
"Source: LA EDC, http://www.laedc.org/reports/industryclusters_online.pdf "



Media and entertainment is growing as a 
share of VC in Silicon Valley"

Source: Joint Venture Silicon Valley, 2012 Index, http://www.jointventure.org/images/stories/pdf/2012index.pdf "





Reduced Cost of Cultural Distribution"



Erosion of power of gatekeeper "

Products"

Popularity"
"

Source: Wikimedia Commons; Author=User:Husky. “Long tail.” Created in Inkscape. 10 December 2006. "



Recommendations from friends 
replace tastemakers "



Movies and TV: in transition "



Gaming as convergence "





Is California one  
“megaregion” 
or two:  

"Norcal and 
"SoCal "











A NEW ECONOMIC 
GEOGRAPHY 

Reconnect + Revitalize Underperforming Cities 

Access New Markets 
and Job Centers 

Take Advantage of Stronger 
Economic Agglomerations 

Expand Innovation Networks 

Expand 
Housing and 
Job Location 

Options 









Defining U.S. megaregions"



Red and  
Blue 
California"

Source: Figure 2 in Eric McGhee and Daniel Krimm, “California’s 
Political Geography,” Public Policy Institute of California, February, 
2012 (http://www.ppic.org/main/publication_quick.asp?i=1007). "



The  
sprawling  
region"





Making the case for  
High-Speed Rail"



HSR makes 
communities 
closer by 
shortening 
travel time"
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HSR will connect 
through the spine of 
Silicon Valley.  
 
Most of the region’s 
offices are within 3 
miles of transit (but 
regionwide, ~28 
percent is walkable 
from transit.)  
"



Google"

Apple"

Facebook"

Major firms are a short taxi ride from rail stations."

San Jose HSR"

Mtn View"

Palo Alto"

Redwood  
City" Cisco"

 = Rail station"



HSR connects two regions with a high percent of 
“innovation” sectors relying on face-to-face contact"



HSR reduces congestion as travelers shift from 
air and auto to rail  
"

2,300 additional 
highway lane miles"

4 new airport 
runways and "
115 airport gates"

$170 billion"

$68 billion"



HSR helps meet statewide AB 32 climate change 
goals by reducing (at least) 3 million tons of 
carbon dioxide emissions annually 
"

Source: Lawrence Berkeley National Laboratory"



HSR provides armature for growth of the state  
"



HSR helps strengthen 
commuter rail and regional 
intercity rail. 
"

Caltrain"
SF to San Jose rail system"

Metrolink"
Southern California’s regional rail system"



California is the largest global economy (other 
than Brazil) without high speed rail  
 
National GDP and HSR (2011)"

Rank	   Country/State	  
GDP "

(billions of USD)	   Population	  
HSR track "

(km)*	  
1	   United States	   15,094	   313,847,465	   362	  
2	   China	   7,298	   1,343,239,923	   10638	  
3	   Japan	   5,869	   127,368,088	   3042	  
4	   Germany	   3,577	   81,305,856	   1663	  
5	   France	   2,776	   65,630,692	   2100	  
6	   Brazil	   2,493	   205,716,890	   0	  
7	   United Kingdom	   2,418	   63,047,162	   113	  
8	   Italy	   2,199	   61,261,254	   923	  
9	   California	   1,959	   37,691,912	   0	  

10	   Russia	   1,850	   138,082,178	   0	  
*In operation or under construction"

Source: International Monetary Fund; CIA World Factbook; International Unions of Railways "
"



The CA 
High 
Speed Rail 
Alignment 
"



How the high-speed rail will be built 
"



SPUR’s Analysis of potential funding  
"



Cost of high-speed rail  
"

$23.6"

$11.9"

$7.0"

$4.4"
$3.2" $3.2"

Tracks" Right-of-way" Program 
Implementation "

Systems and 
Electrification"

Vehicles" Stations"

Cost to construct HSR"
(Billion, FY 2011 dollars)	



The 2012 business plan relies primarily on 
federal grants and loans… 
     …we think this is unrealistic!

Funding	  Sources	  
	  2012	  business	  
plan	  (millions)	  

State	  Prop	  1A	  Bond	  (already	  approved)	   8,200	  
Federal	  grants	  (already	  allocated)	   3,600	  
Net	  cash	  flow	  from	  operaDons	   238	  
Other	  funds	  (state,	  local,	  private)	   4,931	  
Private	  (equity	  partner)	   13,118	  
Federal	  grants	  and	  federally	  backed	  bonds	   38,290	  
Total	   68,377	  



We’ve identified potential revenue for HSR from 
the following sources"

•  Tolling"
•  Gas tax"
•  Vehicle license fee"
•  Value capture"
•  General Obligation Bond"
•  Cap-and-trade revenue"
"



Proposal: Toll 
highways that are 
gateways to LA 
and Bay Area and 
parallel the HSR 
route. 
 
"



$4 tolls on SR14 and I5  
near LA would generate  
~$240 million annually for 
HSR"



A $4 toll on US101, I280 and SR152 would 
generate ~$215 million annually for HSR"



Tolls on highways along HSR corridors could 
yield $9.2 billion towards the project 
 
  Average toll per car = $4"

Major Highways	  

Annual 
Average 
Daily Traffic	   Annualized revenue	  

Dedicate 50% of proceeds 
to HSR uses	  

Bay Area	  
101	     160,000 	   $233,600,000 	   $105,120,000 	  
280	     150,000 	   $219,000,000 	   $98,550,000 	  
152	       20,000 	   $29,200,000 	   $13,140,000 	  

 	  
Los Angeles	  

14	     150,000 	   $219,000,000	   $98,550,000	  
5	     150,000 	   $219,000,000	   $98,550,000	  

Central Valley	  
5	       35,000 	   $51,100,000	   $22,995,000	  
99	       35,000 	   $51,100,000	   $22,995,000	  

Annual revenue	   $459,900,000	  
Term (years)	   20	  
Total over 20 years	   $9,198,000,000	  



A 6 cent increase in the state’s gas tax could 
yield over $15 billion for the high-speed rail 
project"

Additional revenue from tax per year	   $792,000,000	  
Term (years)	   20	  
Value over 20 years	   $15,840,000,000	  

$0.06 "
increase"



 Stations	  
Residential 

(units)	  
Commercial 
(million SF)	  

San Francisco	   2600	   3.10	  
Millbrae	   640	   1.10	  
San Jose	   2590	   5.42	  
LA	   0	   5.00	  
Anaheim	   520	   2.56	  
Total	   6350	   17.18	  

Projected new development 
at 5 station areas"
"



San Francisco’s 
Transbay Transit Center"

Value 
capture"







San Jose’s 
Diridon Station area"



A. Impact Fee of $5 per square foot (one time)	  
B. Tax Increment Financing based on capturing 25% of Tax Increment	  
C. Mello Roos based on additional .1% property tax	  

Proposed value capture plan on new 
development in station areas"

Note: Total revenue is based on bonding against an annual revenue stream."



VLF: Increasing vehicle license fees by $8.50 per 
automobile per year for 20 years would yield $3.7 
billion"

Total automobiles in California	   22,083,049	  
Total anticipated new revenues per year	   $187,418,837 	  
Term (years)	   20	  
Total over 20 years	   $3,748,376,737 	  

Average value = $10,615"

Current VLF "
rate= 0.65%"

Current VLF per "
private auto= $69"

Proposed VLF "
rate= 0.73%"

Proposed VLF per "
private auto= $77.5"

Increase "
  $8.5"
per auto"



GO Bond: 
Greening and electrifying Caltrain and BART"

•  Sell $2.5 billion in GO 
bonds in 5 counties with 
BART and Caltrain."

•  Upgrades power systems 
on BART and Caltrain, 
electrifies Caltrain, and 
builds 100 MW of solar to 
produce the total amount of 
power needed by"

    the two systems."



Cap-and-trade "

Dedicating 15 percent of the proceeds of the cap-and-
trade auction revenues, up to $13 billion, to high-speed 
rail. "
"
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"

Funding Sources	  

 2012 
business 

plan 
(millions)	  

SPUR plan 
(millions)	  

State Prop 1A Bond (already approved)	   8,200	   8,200	  
Federal grants (already allocated)	   3,600	   3,600	  
Net cash flow from operations	   238	   238	  
Other funds (state, local, private)	   4,931	   0	  
Private (equity partner)	   13,118	   13,118	  
Federal grants and federally backed bonds	   38,290	   0	  
Value capture 	   N/A	   406	  
Gas tax	   N/A	   15,840	  
Road tolls	   N/A	   9,198	  
Vehicle License Fee	   N/A	   3,748	  
Regional GO bond	   N/A	   1,000	  
Cap and Trade	   N/A	   13,050	  
Total	   68,377	   68,398	  

The source 
in SPUR’s 
plan yield 
$43 billion 
alone for 
HSR"



Hollywood vs. Silicon Valley – great battle or integration?"

“The Great Battle of Los Angeles, from Sandow Birk’s series “The Great War of the Californias”"



“Down with 
Hollywood”?"

From Sandow Birk’s series 
“The Great War of the Californias”"



From Sandow Birk’s series 
“The Great War of the Californias”"




